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section is usuall) wider in scope than that afforded by the
ordinary third party (general) policy.

The indemnity as a rule extends to the use of vehicles and
engineering equipment on the site as tools of trade. The risk
of subsidence is often included. Some modification of the con-
tractual liability exception is almost always necessary. A con-
tractors' " all risks '* insurance is usually underwritten at a rate
per cent, on the contract price and if the third party risk is in-
cluded the rate is loaded accordingly.

Policy wordings vary within wide limits and are often adapted
to the requirements of each proposal. A wording is given below
for guidance only.

Liability to Hie Public
Section II

The Company will indemnify the Insured in respect of accidents happen-
ing in connection with the performance of the Contract against liability
at law for damages in respect of

(i) death of or bodily injury (including illness) to any person not
being a person who at the time of the accident is engaged in and
upon the service of the Insured under a contract of service or
apprenticeship

(ii)   damage  to  property  not belonging to nor  held  in  trust by  nor

in the custody or control of the Insured

Where more than one party comprises the Insured each of the
parties shall for the purpose of this Section be considered as a separate
and distinct unit and the words *' The Insured " shall be considered as
applying to each party in the same manner as if a separate policy had
been issued to each or the said parties and the Company hereby agrees
to waive all rights of subrogation or action which the Company may
have or acquire against any of the aforesaid parties arising out of any
accident in respect of which any claim is made hereunder

The total liability under this Section in respect of or arising out
of one occurrence or in respect of or arising out of all occurrences of
a series consequent on or attributable to one source or original cause
shall not exceed the sum of                           as the Limit of Indemnity

In respect of a claim tor damages to which the indemnity expressed
in this Section applies the Company will also pay

(a)   all costs and expenses recovered by any claimant from the Insured
and

(b)   all costs  and expenses incurred with  the written  consent of the
Company

Provided that the Company may at any time pay to the Insured
the Limit of Indemnity (after deduction of any sum or sums already
paid as damages) or any lesser amount for which any such claim or
claims can be settled and upon such payment the Company shall re-
linquish the conduct and control of and be under no further liability
under this Section in connection with such claim or claims except for
costs and expenses recoverable from the Insured or incurred with the
written consent of the Company in respect of matters prior to the date
of such payment